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4897.71 | 6735.91 | 8729.87 |11298.26|14956.17 |19251.76|28997.48| 0.1689
(A% 359. 80 510. 60 681. 39 909.88 | 1251.28 | 1661.22 | 2642.62 0.1362
CV/m 0.0735 0.0758 0.0781 0. 0805 0.0837 0.0863 0.0911 0. 8061
EV 333.03 472.08 628.93 838.27 | 1149.93 | 1523.74 | 2414.78 0.1379
EV/m 0. 0680 0.0701 0.0720 0.0742 0.0769 0.0791 0.0833 0. 8165
CcvV 280. 87 392.45 517.07 679. 54 917.51 | 1206.05 | 1859.51 0.1510
CV/m 0. 0573 0.0583 0.0592 0.0601 0.0613 0.0626 0.0641 0.8943
EV 265. 00 370. 06 487.16 639. 83 863.06 | 1133.23 | 1745.43 0.1518
EV/m 0.0541 0.0549 0.0558 0. 0566 0. 0577 0.0589 0.0602 0. 8989
CcvV 73.75 110. 30 153. 33 214.95 311. 54 424.53 731.11 0.1009
CV/m 0.0151 0.0164 0.0176 0.0190 0.0208 0.0221 0.0252 0.5972
EV 72.37 108. 18 150. 25 210. 37 304. 42 414. 50 711.85 0.1017
EV/m 0.0148 0.0161 0.0172 0.0186 0. 0204 0.0215 0.0245 0.6019
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4897.71 6735.91 8729. 87 11298. 26 14956. 17 19251.76 | 28997. 48
( )
CV 3. 30 4. 85 6.78 9.68 13.67 19.19 28. 81
CV/m 0. 0007 0. 0007 0. 0008 0. 0009 0. 0009 0.0010 0.0010
EV 3.29 4.84 6.78 9.67 13. 66 19.17 28.78
EV/m 0. 0007 0. 0007 0.0008 0. 0009 0. 0009 0.0010 0.0010
( )
CV —0.89 —1.12 —1.27 —1.29 —1.41 —1.23 —2.12
CV/m —0.0002 | —0.0002 | —0.0001 | —0.0001 | —0.0001 | —0.0001 | —0.0001
EV —0.89 —1.12 —1.27 —1.29 —1.41 —1.23 —2.12
EV/m —0.0002 | —0.0002 | —0.0001 | —0.0001 | —0.0001 | —0.0001 | —0.0001
CVv —8. 87 —12. 44 —16. 46 —21.77 —30. 00 —39. 54 —64.18
CV/m —0.0018 | —0.0018 | —0.0019 | —0.0019 | —0.0020 | —0.0021 | —0.0022
EV —8. 89 —12. 46 —16. 49 —21.81 —30. 06 —39.62 —64. 33
EV/m —0.0018 | —0.0018 | —0.0019 | —0.0019 | —0.0020 | —0.0021 | —0.0022
CVv —3.09 —1.36 2.37 7.71 17.97 33.56 70. 00
CV/m —0.0006 | —0.0002 | 0.0003 0. 0007 0.0012 0.0017 0. 0024
EV —3.09 —1.35 2.36 7.70 17. 94 33.48 69. 80
EV/m —0.0006 | —0.0002 | 0.0003 0. 0007 0.0012 0.0017 0. 0024
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Pricing and Welfare Effects of Expanding
VAT Scope in China

Cheng Ztjian

(School of Economics and Management , Tsinghua University ,Beijing 100084 ,China)

Abstract: The proposal of 12" five-year plan has definitely regarded ex
panding VAT scope and correspondingly reducing such taxes as business tax
as the important content of next tax reform. This paper analyzes the effects
of expanding VAT scope on the reduction in repeated taxation and tax bur-
dens of products by price model. And it also calculates the welfare effect of
expanding VAT scope by the household survey, input—-output method and
real tax data. This paper finds that expanding VAT scope to productive
services which is regressive can increase households’ welfare, while the wel-
fare improvement of expanding VAT scope to all industries which is progres-
sive is smaller than the one of expanding VAT scope to productive services.

Key words: value-added tax; expansion of scope; business tax; wel-
fare effect ( )
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