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ABSTRACTS IN ENGLISH
Can Government’s Regulation Improve the Performance of the Audit Markets?
Yu Lisheng and Wang Yanyan

Whether government’s regulation can raise the audit quality has been one of the hot topics discussed by in-
ternational scholars since the SOX bill. Taking as the background China’s supplementary audit, we have, in this
article, researched the effect of the government’s regulation on the performance of the audit markets. The results
of our study indicate that, in the post-regulation period, the 15 accounting firms (T15AF) which have come into
the government’s favor and obtained the qualifications as hidden supplementary audit firms can acquire rent
with the help of the government. As a result, the audit quality has been noticeably lower now than before The
supplementary audit system went into effect, while the audit fee is now conspicuously higher. The results of our
further study show that the decrease of the audit quality of TISAF has resulted in the drop of their information
function. At the same time, although the rational firms will choose the way of TISAF to respond to the policy of
the government’s regulation while issuing public offering, they will turn to the way to non— T15AF after their is-
suing public offering. In sum, the outcome of our study demonstrates that the government control over the audit
markets has brought rent for some accounting firms, and that, however, it has decreased the performance of the

audit markets and the government has not played the role of giving a helping hand.

Making a Competitive Selection or a Compromise? —An Explanatory Framework and a Consensus—~
centered Model in the Process of Policymaking in China’s Economic Transition
Chen Ling, Zhao Jing and Xue Lan

By a case study on the process of the formulation of the plan of China’s health care reform between 2005
and 2009 and by an analysis of the behavior and function of the participation of the policy community, thinking
tanks and interest-related persons in the formulation of policies, we have constructed a framework of a consen-
sus~building and a decision-making model, in the formulation of polices in China’s economic transition. Be-
cause of the lack of a political foundation and a policy-making stage, a consensus of opinion has to be the only
criterion for publicizing a policy. The degree of the consensus of opinion is comprehensively influenced by the
diversity of policy goals, the extent of risks in policy and the variety of political programs. The more complex the
objectives and the higher the risks in policy and the bigger the number of alternative plans, the more difficult it
is to create a consensus. The bigger the number of administrative departments at the same ranking level that par-
ticipate in the decision-making and the more spread the interested-related persons, the more ambiguous the final
policy plan tends to be. At last, We have pointed out the direction of improving the mechanism of making the

public policy and offered our related suggestions.
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